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The mere idea of seeking out a loan is a scary event for many. For the vast majority, the stress associated with this task can be alleviated through preparation. The knowledge gained by carefully preparing for a loan will aid in your decision as to when to seek a loan and for how much.
Before you seek a loan, it’s important to be very familiar with your credit history.   Your credit report can be obtained from each of the three Credit Bureaus by visiting the website www.annualcreditreport.com or by calling 1-877-322-8228.  Initially, it is suggested that you request a copy from all three bureaus (Trans Union, Experian, and Equifax) and then each following year request a copy from one of the three every four months.  

Becoming familiar with your credit report will arm you with valuable knowledge. Furthermore, it will grant you the ability to dispute incorrect information, prepare proof of payments or payment in full on delinquent accounts, and prepare answers to any accounts with a late payment history. You may find it helpful to request a zero balance letter from the creditor as an account is paid in full. These letters will ensure lenders have current information from which to base their decision. It will also prove to be very valuable in disputing any account balances that have been paid in full.

As you begin the loan application or inquiry process, keep these tips in mind:


1. Set specific financial goals based upon your family’s values. Differentiate between your wants and needs, and base your decision upon this distinction.
2. Create a budget and spending plan. Review these monthly to ensure you are staying within your means. Track your expenses so you know where your money is going. Develop a record keeping / filing system to maintain your important documents.
3. Only use credit for major purchases and ensure you can afford the monthly payments even when an emergency happens.

4. Most importantly save money every month. 

Seeking a loan does not need to be a daunting process if you are prepared and informed. Good luck and remember your choices today will impact your options for tomorrow.
